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UNITED STATES POSl-AL SERVICE REPLACEMENT 
NOTICE OF FILING ERRATA TO 

USPS-T-26 
(October 2, 1997) 

On October 1, 1997 the United States Postal Service filed a notice of filing 

errata to the testimony of witness Seckar, USPS-T-26. In the rusii of producing the 

thousands of pages of copies filed yesterday, the notice of filing errata to USPS-T- 

26 evidently did not have attached the summary page explaining ;ihe errata or the 

replacement pages themselves. The appropriate pages are attached hereto. 

Respectfully submitted, 

UNITED STATES POSTAL SERVICE 

By its attorneys: 

Daniel J. Foucheaux, Jr. 
Chie,f Counsel, Ratemalting 

.!i$ f’!, 2 % 
Kenneth N. Hoilies 

CERTIFICATE OF SERVICE 

I hereby certify that I have this day served the foregoing document upon all 
participants of record in this proceeding in accordance with section 12 of the Rules 
of Practice. 

475 L’Enfant Plaza West, S.W. 
Washington, D C. 20260-I 137 
(202) 268-3083; Fax -5402 
October 2, 1997 

k 2 /!L/L 
Kenneth N. Hollies 



Summary of Revisions to testimony of Postal Service witness Seckar (USPS-T-26) 

Certarn USPS-T-26 exhibits have changed~ These exhibrts are exact replications of the 

first seven pages of each analogous section of LR-H-134 as detailed below. Therefore, 

the summary revisions to LR-H-134 also provide an explanation of the changes made 

in the exhibits listed below because they are exact copies of the libral-y reference 

sectrons Follov/rng is a list of the exhibits that correspond to each library reference 

section. 

Exhibit Correspondinq LR-H-134 Section 

Exhrbrt 6 LR-H-134, Section 2 Periodicals Regular Rate 

Exhibit C LR-H-134, Section 3 Periodicals Nonprofit 

Exhibit D LR-H-134, Section 4 Standard Mail (A) Regular Rate 

Exhibit F LR-H-134, Section 8 Periodicals RR, Coristant Mail Entry 

Exhrbit G LR-H-134, Section 9 Periodicals NP, Constant Mail Entry 

Exhibit H t-R-H-134, Section 10 Standard Mail (A) RR, Constant Mall 

Entry 

Following is a list of pages in each Exhibit that have changed. However, please note 

that the changes are exactly as the analogous pages in the appropriate section of LR- 

H-l 34. 

In Exhrbit B, pages 2, 3, 4, 5, and 7 have changed. 

In Exhibrt C, pages 2, 3, 4, 5, and 7 have changed. 

In Exhibit D, pages 2, 3, 4, and 5 have changed. 

In Exhibit F, pages 2 - 7 have changed. 

In Exhibit G, pages 2 - 7 have changed. 

In Exhrbit H, pages 2 - 7 have changed. 



The numbers that have changed since filing the testimony are as follows. Please note 

that these numbers correspond to Tables 111-2, 111-3, and III-4 from pages 6 through 8 of 

USPS-T-26. 

Periodicals Regular Rate (from Table M-2, page 6 of USPS-T-26) 

Actual Mail Makeur, w p&s 

Automation basic 20.6688 20.1930 

Automation 3-digit presort 151620 148342 

Automation 5-digit presort 9.2883 9.1156 

Nonautomation basic presort 20.5209 20.0505 

Nonautomation 3-digit presort 14.4160 150309 

Nonautomation 5-digit presort 10.3994 10.1985 

Carrier route presort 4.9472 4.8884 

Constant Ma;/ MakeLIe 

Automation basic presort 

Automation 3-digit presort 

Automation 5-digit presort 

Nonautomation basic presort 

Nonautomation 3-digit presort 

Nonautomation 5-digit presort 

Carrier route presort 

162040 15.8471 

12~7670 12.5031 

8.8670 8.7064 

20.5209 20.0505 

14.4160 15.0309 

10 3994 10.1985 

4.9472 4.8884 

Periodicals Nonprofit (from Table 111-3, page 7 of USPS-T-26) 

Actual Mad Makeuo w pdl?> 

Automation basic presort 13.1577 I:%.1686 

Automation 3-digit presort 9.5633 9.5708 

Automation 5-digit presort 5.7728 5.1999 

Nonautomation basic presort 137075 13.7190 

Nonautomation 3-digit presort 7~7976 8.3163 



Nonautomation 5-digit presort 6.4084 6.4129 

Carrier route presort 2.8033 2.8020 

Constant Mail Make@ -- 

Automation basic presort 

Automation 3-digit presort 

Automation 5-digit presort 

Nonautomation basic presort 

Nonautomation 3-digit presort 

Nonautomation 5-digit presort 

Carrier route presort 

10.0825 10 0905 

6.8101 6.8150 

5.1965 5.1999 

13.7075 13.7190 

7.7976 8.3163 

6 4084 6.4129 

2.8033 2.8020 

Standard Mail (A) Regular Rate (from Table 111-5, page 9 of USPS-T-26) 

Actual Mail MakeuD Filed Na& 

Automation basic presort 16.3387 16.3130 

Automation 3/5-digit presort 9.2361 9.2767 

Nonautomation basic presort 19.1565 113.9802 

Nonautomation 3/5-digit presort 11.4181 11.3129 

Constant Mail Makeuo 

Automation basic presort 

Automation 3/5-digit presort 

Nonautomation basic presort 

Nonautomation 3/5-digit presort 

14.2202 142363 

8.6665 8.7737 

19.1565 113.9802 

11.2172 1’1.3129 



USPS-T-26 Docket No R97-1, p 5 
Revised October 1, ,997 

TABLE Ill-2 

PERIODICALS REGULAR FLATS 

UNIT VOLUME VARIABLE MAIL PROCESSING COSTS 

Constant Mail Makeup 

-_ 



TABLE III-3 

PERIODICALS NONPROFIT FLATS 

UNIT VOLUME VARIABLE MAIL PROCESSING COSTS 

Approach 

Actua! Mad Makeup 

Rate Category 

Constant Mail Makeup 

cn.&r m,;t+ ‘r,&rt.’ I,, ,,‘, 
---.--- ----._A. L LL- Le.. ___. i _,____ 1 - 



usp75-M6, Docket No R97-1, p 8 
Rewed October 1, ,997 

. . . 

TABLE Ill-4 

STANDARD MAIL (A) REGULAR FLATS 

UNIT VOLUME VARIABLE MAIL PROCESSING COSTS 

COnStafll Mail Makeup 



USPS-T-26B 
Page 2 of 7 

Rewsed October 1, 1997 

FLAT MAIL PROCESSING COST ESTIMATES 

Periodicals Regular Rate Flats 

Automation, Basic Presort 

Automation, 3.DIgIt Presort 

Automation, 5-Digit Presort 

Nonautomation, Basic Presort 

Nonautomation, 3.Digit Presort 

Nonautomation, S-Digit Presort 

Carrier Route 

(1) 

Mallflow 
Processing 

cost 

14.0225 

9.6847 

5.0556 

13.9072 

9.6439 

5.9322 

1.6338 

121 (31 1% 
Total 

CRA Fixed CRA Volume 
Adjustment Costs, .Add- Variable 

Factor On cost 

1.2354 z3700 20.1930 

1.2354 2.;3700 14.8342 

1.2354 2 i3700 9.1156 

1.2354 2.6700 20.0505 

1.2354 2.6700 15.0309 

1.2354 2.8700 10.1985 

1.2354 2.8700 4.8884 

(1) From page 5 of this section 

(21 From page 4 of IhIs secf;on 
(3) From page 4 of lhis seclion 

(4) Equals Column (1) multiplied by Column (2) plus Column (3) 



USPS-T-26B 
Page 3 of 7 

Revised October 1, 1997 

CRA ADJUSTMENT FACTOR 

Periodicals Regular Rate Flats 

(0 

Modeled Flat 
Processing Cost 

12) 

Weight 

(3 

Weighted 
Average -- 

Basic Non-Barcoded 
3-Digit Non-Barcoded 
5-Digit Non-Barcoded 
Basic Barcoded 
3-Digit Barcoded 
5.Digit Barcoded 
Carrier Route 

13.QO72 l&89% 
9.8439, f3,43% 
5.9322 1592%, 

I$,0225 $:$6%, 
6.8847 5,40% 
5.0556 ,, 25.95% 
1.6338 3ti:osS - 

100.00% 

Propotiional Benchmark Cost 7.7367 (4) 
Modeled Cost 6.2626 (5) 

Proportional CRA Adjustment Factor 1.2354 cc7 
Fixed Costs 2.8700 (4, 

(1) From page 5 of this sect;on 

(3 From page 8 of this seclion 

13 Equak Column (I) lames Column (2) 

(41 From page 7 of this section 

(5) Weighted Average of Coiumn (3j above 

(6) Equak (4) dwfded by (5) 

1.9316 
,0.6331 
0.9861 

,’ 0.7935 
0,523? 

~ &Sl63 
,‘?.5880 

6.2626 



USPS-T-268 
Page 4 of 7 

Revised October 1, 1997 

WEIGHTED MODEL COSTS 

Periodicals Regular Rate Flats 

iri (21 (31 
Total 

Modeled 
cost Weight WI?ighted Cost 

Nonautomation, Basic Presort 
Nonachinable, Basic Presort 
Machinable, Basic Presort 

15.877t 
13.2505 

Nonautomation, 3-Digit Presort 
Nonmachinable, 3-Dfgft Presoti 
Machinable, 3-Digit Presort 

IO.5014 
9.6247 

Nonautomation, 5-Digit Presort 
Nonmachinable, 5Digit Presort 
Machinable. 5-Digif Presorf 

6.3ea5 
5.7808 

Automation, Basic Presort 14.0225 

Automation, 3-Digit Presort 9.6847 

Automation, 5-Digit Presort 5.0556 

Carrier Route f-6338 

(1) From page 6 of lhis section 

12) 

(31 

Column (21 equals a ratio of lhe specific volume 
to the tota/ volume of the presorl category 
Volumes from page 8 of this section 
Equals Column (I) muifiplied by Column (2) 

25.00% 
75.00% 

25.00% 
75.00% 

25,00% 
75.00% 

100.00% 

100.00% 

100.00% 

100.00% 

3.9693 
9.9379 

ii!1072 

2.62254 
7.2185 

9.(*L39 

1.5966 

,’ 4.3356 
6.9322, 

14.0225 

9.6647 

6.0568 

t.6338 



USPS-T-26B 
Page 5 of 7 

Revised October 1, 1997 

MODEL COSTS 

Periodicals Reguiar Rate Flats 

(1) 

Unit 
Modeled 

cost 

(2) 

Bundle Sod 
Cost 

(3) 

Total Modeled 
Cost 

Basic Presort Rate Category 
Nonmachinable 
Machinable 
Barcoded 

13 7967 irl 
11 1701 (2, 
11.4533 (3, 

Three-Digit Presort Rate Category 
Nonmachinable 
Machinable 
Barcoded 

9.2793 141 
8.4026 (5, 
8 1633 (6, 

Five-Digit Presort Rate Category 
Nonmachinable 
Machinable 
Barcoded 

5.4059 (7) 
4.8001 IS, 
3 7437 (9) 

Carrier Route Presort Rate Category 1.6338 (10, 

(1) From page 28 of this section 
(2) From page 22 of this Section 
(3j From page 16 of this section 
(4) From page 30 of this section 
(5) From page 24 of this section 
(6) From page 18 of fhhis section 
(7) From page 32 of this seclion 
(8) From page 26 of this section 

1.2222 (13) 
,l a22 173) 
l’s21 5 (14, 

?5.8771 (l.5, 
f3.2505 (75, 
14:0225 (75, 

f0.5014 (15, 
9.6247 (1.5, 
96847 (75, 

1.6338 w, 

(9) From page 20 of this section 
(10) From page 38 of th!s secllon 
(11) From Section 6, page 10 
(12) From Section 6, page 10 
(13) From Sect;on 6, page 10 
(14) From Section 6, page 10 
(15) &pa/s Unit Modefed Cost 

plus Bundie Sort Cosl 



USPS-T-2@ 
Page 7 of 7 

Rewsed October 1, 1997 

VOLUMES 

Periodicals Regular Rate Flats 

3.Dbyl 351‘906,675 3~4.318.068 104,772,6BQ 770997.432 
6.40% 4.82% 1.61% 1f.83X 

!5J&t 1,03s,374.163 812441,058 27O.Bl3.686 z,tn.6zs.s37 
15.86% x247% &.t0% 32.57% 

tamer Route 2.349, I B4,095 2,349,164,w3 
,, XM% 36.06% 

--"- 
Total 1,760,1q1.002 1,@05,5.s~.426 6of ,862,476 2.34D264.095 6.516.715.000 

27.01% 27.71% 8.24% t&ad% 100.06% 

Basic Presort c?6%320,r34 905.104,403 t,273,924,5% 
5,66?z 13.89% 19.50% 

3.DIgit Presort 851.9cw375 y9.090.757 770,9s77,43z ,, 
F.40% 6.4391 11$3% 

1.1)38374193 1,083.254.743 
la.+% 16.62% 

2.122.628.937 
32.67% 

tamer Route 2?48.y,$ 2,34S,164,095 
30.05% 

T0,al 1,?60,101,002 2.407.4'19.903 2.34~.164.095 6.516.715.000 
27.01% 30.94% 36.(lfi% 1oa.aa% 



USPS-7‘.26C 
Page 2 of 7 

Revised October 1, 1997 

FLAT MAIL PROCESSING COST ESTIMATES 

Periodicals Nonprofit Flats 

Automation, Basic Presort 

Automation, 3.Digit Presort 

Automation, 5.DIgit Presort 

Nonautomation, Basfc Presort 

Nonautomation, 3.Dig0 Presort 

Nonautomation, 5Ogit Presort 

Carwr Route 

17) 121 131 

Mailflow CRA FIxed CRA 
Processing Adjustment Costs, Acld- 

COSI Factor On 

13 9807 0 8276 1 5982 

9 6334 0.8276 15982 

5 0489 0 8276 1 5982 

14 6456 0 6276 1 5982 

8 1175 0 6276 i 5982 

58177 0.8276 1 5982 

14345 08276 1 5982 

IdJ 

Total Volume 
Variable Cost 

13.1886 

9.5708 

S,7767 

13.7190 

8.3163 

6.4129 

2.802u 



USPS-T-26C 
Page 3 of 7 

Revised October 1, 1997 

CRA ADJUSTMENT FACTOR 

Periodicals Nonprofit Flats 

(0 

Modeled Flat 
Processing Cost 

(2) 

Weight 

131 

Weighted 
Average 

Basic Non-Batcoded 
3-DIgIt Non-Barcoded 
5.Digit Non-Barcoded 
Basic Barcoded 
3.Digit Barcoded 
5.Digit Barcodeti 
Carrier Route ~__ 

14.6456 11.154/o 
a.1175 4.38% 
5.6177 13:36?& 

13.9807 j:fl?b 
9.6334 ,3.37?k 
5.0489 ~3.69?k 
1.4545 49.9496 - 

100.00% 

Proportional Benchmark Cost 4 2061 (4, 
Modeled Cost 5.0823 i5i 

Proportional CRA Adjush~~?n~ Factor 0.8276 6 
Fixed Cask 1.5982 (4) 

(1) 
(2) 
(3) 
(4) 
15) 
(6) 

From page 5 oilhis section 
From page e ofthfs section 
Equals Column (1) limes Column (2) 
From page 7 of this seclion 
Werghted Average of Column (3) above 
Equals (4) divided by (5) 

1.6323 
0.3559 

,, 0:7?72 
0.5747 
013245 ,, 
0.6913 
0.7264 - ,... 

5.0823 



USPS-T-26C 
Page 4 of 7 

Rewsed October 1, 1997 

WEIGHTED MODEL COSTS 

Periodicals Nonprofit Flats 

(1) 
Total 

Modeled 

f2i (3) 

Weighted 
GXt Weight cost 

.- 

Nonautomation, Basic Presort 
Nonmachinable, Basic Presoti 
Machinable, Basic Presofi 

Nonautomation, 3-Digit Presort 
Nonmachinable, 3Dgif Presorf 
Machinabie, 3-Dig/t Presort 

Nonautomation. 5-Digit Presort 
Nonmachinabie, 5-Digif Presort 
Machinabie, 5.Digit Presort 

15.4940 
12 9231 

6.2672 
7.6137 

6.0179 
5.4111 

Automation, Basic Presorl 13.9807 100.00% 

Automation, 3.Digit Presort 9.6334 100 00% 

Automation, 5-Digit Presort 5.0489 100.00% 

Carrier Route 1.4545 100.00% 

From page 6 of this sectkx 
Column (2) equals a ralk of the specific volume 
to the fofai volume of lhe presorl category 
Volumes from ;~age 8 of lhis section 
Equals Column (1) multiplied by Column (2) 

67.00% 
33,00% 

67.00% 
33.00% 

67.00% 
33.00% 

14.6456 
10.3610 

4.2646 

6.1175 
5.5390 
2.5786 

5.6177 
4.0320 
1.7657 

13.9807 

9.6334 

5.0489 

1.4545 



USPS-T-26C 

Page 5 of 7 
Revised October 111997 

Periodicals Nonprofit Flats 

MODEL COSTS 

unit 
Modeled 

cost 
Bundle 

sort Cost 

Total 
Modeled 

Cost 

Basic Presort Rate Category 

NonmaChinabie 
M; ‘table 
Barcoded 

Three-Digit Presort Rate Category 

Nonmachinable 
Machinable 
Barcoded 

Five-Digit Presoti Rate Category 

Nonmachinable 
Machinable 
Barcoded 

Carrier Route Presort Rate Category 

134414 (7, 
106705 (4 
114076 (4 

7,09x (4, 

6.6392 is, 
a,1276 (61 

54196 m 
4 8126 (0 
3.7537 is, 

1.4545 (70) 

2 0526 (71, 154940 (151 
2 0526 (II, 12.9231 (15, 
2 5726 ~2, 13,9807 (75, 

1 1745 (I.?, 8 2672 (15, 
I,1745 (13, 7.8137, psi 
1 5056 (14, 9 6334 (l5, 

0 5983 (73, 6.0179 (753 
0 5983 173, 5.4111 (75, 
1 2952 (74, 5 0489 (15) 

-- --- 



USPS-T-26C 
Page 7 Of 7 

Revised October 1, 1997 

VOLUMES 

Periodicals Nonprofit Flats 
il, (2, 0, 1% 

Barcoded Flat* Non-Sarcoded FIals Carrier Route Total 

Basic Piemit 81.863.355 221,4si.a37 303095,342 
,.I,% ~1.15% 15.266% 

65.925.142 87,097,cfa 154.022:233 
5.37% 4.3w 7.76% 

272,041,@7 m5.419,!3% 537,461.653 
13.6% 13.36% ?.7.05% 

'9~,148.T72 992 143,772 
49.64!4 d9.a4% 

4213.830.194 5?3,849,G33, QQZ,l48:~ 1,986.728,000 
21.11% 28.89n 49.s4x 100.00% 

3.Dlgit 66.925.142 28.742.040 ~ 58355,051 154@2,233 
43.43% 18.69% 37.89% too.wn 

5.DigIt 2?2.041,697 87.588.586 177,831,37f 537,461,65? 
60.62% 16.WL 33.WL ml.wJ% 

Carrier Rwte 992.14&??2 
,49.94x 

992.r48.77237 
49.%4x 



USPS-T-26D 
Page 2 of 7 

Revised October 1, 1997 

MAIL PROCESSING COST EST/MATES 

Standard Mail (A) Regular Rate Flats 

Nonautomation, &SIC Presort 
Nonautomation. 3/S-Diglt Presort 
Automation, Basic Presort 
Automation, 315Oglt Presort 

(1) (2) (3, (4) 

Maiiflow CRA Fixed CRA 
Processing Adjustment Costs, Add Total Volume 

Cost Factor on Variable Cost 

14.5739 1 .t829 1 7408 18.9802 
8.092f 1.182~ 1 .;I408 1‘1.3129 

12.3f9I 1.1829 1 .i’408 16.3130 
6.3707 1 .tK29 1.7408 9.2767 

(1) 
(2) 
13) 

(41 

From page 5 of this sect/on 

From page 4 of lhis secbon 

From page 4 of lhis seclion 

Equals Column ili mulliphed by Column 12) plus Column 13) 



USPS-I-26D 
Page 3 of 7 

Revised October 1, 1997 

CRA ADJUSTMENT FACTOR 

Standard Mail (A) Regular Rate Flats 

(1) (2) 

Modeled Cost Weight 

(31 

Weigt;ted Cost 

Nonautomation. Basic Presort 
Nonautomation, 3/5-Digit Presort 
Automation, Basic F’resort 
Automation, 315.DIgIt Presort 

14.5739 0.40% 1.2365 
8.0921 14.38% i.T634 

12.3591 1.87% 02.306 
8.3707 75.27% 4.7950 

100.00% ,’ T.4256 

Proportional Benchmark Cost 
Modeled Cost 

Proport;onal CRA Adjustmen! Factor 
Fixed CRA Costs 

(1) 
(2) 
(3) 
(41 
151 
(6) 

From page 5 this seclion 
From page 8 this secl~on 
Equals Column (1) multiplied by Column (2) 
From page 7 this section 
Werghfed average from above 
Equals (4) divided by (5) 

8.7836 (4) 
7.4256 151 
1.1829 (6, 
1.7408 (4) 



I 
Revised Octc 

WElGHTED MODEL COSTS 

Standard Mail (A) Regular Rate Flats 

UJ 

Total Cost 

(2) 

Weight 

13) 

Weightec 
cost 

Nonautomation, Basic Presort 
Nonmachinable, Basic Presort 
Machinable, Baw Presort 

Nonautomation, 36Digit Presort 
Nonmachinable. S-Digit Presort 
Machinable, 3-Digit Presort 

Nonautomation. 3-Digit Presort 
Nonmachinable, 5-Digit Presort 
Machinable, 5-Digit Presort 

Nonautomaiion, S-Digit Presort 

Automation, Basic Presort 

Automation, 3/S-Digit Presort 
3-DIgIt Presort 
5-Digit Presort 

IS.34130 63.54% 
13.2288 36.46% 

13.4664 49 54% 
11.1365 50.46% 

6.7306 42.46% 
5.7135 57.52% 

12.3191 100.00% 

8.3195’ 
'S.OS& 

30 43% 
69.57% 

14.5739 
9.7501 
46239 

6.0921 
6.671 a 
5.6rso 

12.2908 
2.6591 
5.2864 

6.1456 

12.3191 

6.3707 
2.6364 
3.5344 



USPS-T-26D 
Page 5 of 7 

Revised October 1, 1997 

(1) 
(21 
(3) 
(4) 
(51 
(6) 
(7) 
f@ 
1% 

(10) 
(‘ITi 

MODEL COSTS 

Standard Mail (,A) Regular Rate Fiats 

Unit Bundle SoR 
Modeled Cost cost 

Total Modeled 
cost 

Automation, Basic Presod 10 0043 (7, 

Automation, 3-Digit Presorf 7.8913 12, 

Automation, 5-Dgit Presort 3.6525 (a, 

Nonautomation, Basic Presort 
Nonmachinable 13.2526 (4, 
Machinable 11.0605 is, 

Nonautomation, 3-Digit Presort 
Nonmachinable 12.2333 (6, 
Machinable 10.0689 v, 

Nonautomation, 5.Digit Presort 
Nonmachinable 5 4975 (8, 
Machinable 4.6459 is, 

From page 16 this section 
From page 22 this section 
From page 28 this section 
From page 20 thrs s&ion 
From page 18 lhis section 
From page 26 fhu section 
From page 24 this sectkx 
From page 32 Ihis section 
From page 30 this seclion 
From Section 6, ,~age 18 
Equals Unrt Modeled Cost plus Bundie Sorl Cosl 

2.3149 uoj 

t .4282 (70) 

f-4282 ilo, 

2.0931 (TO, 
2.1483 (70) 

12.3191 ilrj 

9.3195 (71, 

5.0806 (II, 

15.3460 (11) 
13.2288 (17) 

13.4654 (I 1, 
ft.1365 ill) 

6.7306 (I,, 
5.7135 (71) 

---- 



USPS-T-26F 
Page 2 of 7 

Revised October 1, 1997 

MAIL PROCESSING COST ESTIMATES 

Periodicals Regular Rate Flats, Constant Mail Entry 

Automation, Basic Presort 

Automation, 3-Digit Presort 

Auromatlon, 5-Digit Presort 

Nonautomation, Basic Presort 

Nonautomation. 3.Digit Presort 

Nonautomation, 5-Digit Presort 

Carrier Route 

(0 

Mallflow 
Processing 

cost 

103x5 

7.7977 

4.7244 

13.9072 

9.8439 

5.9322 

1.6338 

(2) (3) (4) 
Total 

CFZA Fixed CR,4 Volume 
Adjustment Costs, Add- Variable 

Factor Oil cost 

1.2354 2.8700 15.847d 

1.2354 2.8700 ~2.5031 

1.2354 2.8700 8.7064 

1.2354 2.8700 20.0505 

1.2354 2.8700 ?!i.O30$ 

1.2354 2.8700 IO.1 985 

1.2354 2.8700 4.8884 

(1) From page 5 of this section 

(3 From page 4 of this section 

(3) From page 4 of this section 

(4) Equals Column (1) multipkd by Column (2) plus Column (3) 



USPS-T-26F 
Page 3 of 7 

Revised October 1, 1997 

CRA ADJUSTMENT FACTORS 

Periodicals Regular Rate Flats, Constant Mail Entry 

Proporlional CFtA Adjustment Facta 
Fixed CRA Costs 

(1) From Secl~on 2, page 4 

(2) From Section 2, page 4 

1.2:154 (1) 
2.8700 (21 



USPS-T-26F 
Page 4 of 7 

Revised October 1, 1997 

WEIGHTED MODEL COSTS 

Periodicals Regular Rate Flats, Constant Mail Entry 

(1) (21 
Total 

Modeled 
cost Weight 

1-Y 

Weighted Cost _.- 

Nonautomation, Basic Presort 
Nonmachinable, Basic Presort 
Machinable, Basic Presort 

15.8771 
13.25(35 

Nonautomation, 3-Digit Presort 
Nonmachinable, 3-D;g1t Presorf 
Machinable, 3-Digit Piesolt 

lcpx4 
9.6247 

Nonautomation, S-Digit Presort 
Nonmachinable, 5D;g;t Presort 
Machinable, 5.Digit Presorf 

6.3865 
5.78u8 

Automation, Basic Presort IO.5046 

Automation, 3-Digit Presort 7.7977 

Automation, 5-Digit Presort 4.7244 

Carrier Route I.6338 

(1) From page 6 of (his section 

25.00% 
7500% 

25.00% 
75.00% 

25,00% 
75.00% 

100.00% 

100.00% 

100.00% 

100.00% 

3.9693 
9.9379 

t3.9072 

2.6254 
?.2?85 

9.8439 

I.5966 
4.3356 

6.9i22 

1cwO46 

7.7977 

4.1244 

1.6338 

(2) 

(3) 

Column (2) equals a ratio of the speck volume 
to fhe lotaf volume of Ihe presoii caregory 
Volumes from page 8 of this sect;on 
Eqiials Column (1) multiplied by Column (2) 

_---- 
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ALTERNATE WE/G/-/TED MODEL COSTS 

Periodicals Regular Rate Flats, Constant Mail Entry 

.4”tomatio”, Basic Presort 

*iutomation. J-Digit Presort 

Automation, 5.Digit Presort 

carrier Route 

9 2793 
6.4026 

5~4059 
4 8001 

6.4242 

6.5755 

3.7437 

1.6336 

2.0804 25 00% 
2~0804 75 00% 

1.2222 25 00% 
1.2222 xc046 

0.9807 25 00% 
0.9807 75 00% 

ZOEQ4 100 00% 3 4242 2.0804 10.5046 

1.2222 100 00% 6 5755 1.2222 7.7377 

o.wl7 100 00% 3 7437 0.9607 4.7244 

10000% 1.5338 1.6338 

-- 
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MODEL COSTS 

Periodicals Regular Rate Flats, Constant Mail Entry 

(1) 

Unit 
Modeled 

Cost 

(2) (3) 

Bundle Sort Total Modeled 
Cost cost 

Basic Presort Rate Category 
Nonmachinable 
Machinable 
Barcoded 

Three-Digit Presort Rate Category 
Nonmachfnable 
Machinable 
Barcoded 

Five-Digit Presort Rate Category 
Nonmachinable 
Machinable 
Barcoded 

Carrier Route Presort Rate Category 

(1) From page 28 of this section 
(2) From page 22 of this section 
(3) Fronl page lb- of this section 
(4) From page 30 of this sect/on 
(5) From page 24 of this section 
(6) From page 18 of this section 
(7) From page 32 of this sectbn 
(8) From page 26 of this section 

13.7967 (1, 2<0804 flli 15,8771 irs, 
11.1701 (2, 2.0804 (1 II 13.2505 ifsi 
8.4242 (3) 2.0804 (121 10.5046 (15, 

9.2793 (4) 1.2222 (131 19.5014 115, 
8 4026 isi I.2222 (131 9.6247 (15, 
6.5755 (6, 1.zn2 (14, 7.79?7 (rs, 

5.4059 17, 0.9807 f131 6.3865 irsj 
4.8001 is, 0.9807 (13, 5.7tye (75, 
3.7437 (9, 0.9807 f14j 4.7244 (15, 

1.6338 ilO) 1.6338 115, 

(57) From page 20 of thhis section 
(10) From page 38 of this se&x 
(11) From Secbon 6, page 10 
(12) From Sectfon 6, page 10 
(13) From Section 6, page 10 
(14) From Section 6, page 10 
(15) Equais Unit Mod&d Cost 

plus Bundle sor? cost 
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VOLUMES 

Periodicals Regular Rate Flats, Constant Mail Entry 

1.039.374.193 812.441.056 270.813,686 
15.95% 12.47% 4.19% 

3.Dqi1 Presort 3Sl,906.67S 419.090.7s7 
s.adn 6 43% 

?70,997,432 
11.95% 

5-Dlglt PieSOrt f.039,314.@.3 1.OA383.254.743 
rs.ssn 16.62% 

2,122,6X,937 
32.6’tll 

Carrier Route 2.349,+4,095 f?.349,164,095 
.36.65% 

Total 
36.05% 

f.769101,WZ 2.407.449,9@3 
,’ zr.or!& 

2,349*16$.m5 6.516,715.000 
36.94% 36.,05% 100.00% 
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MAIL PROCESSING COST ESTIMATES 

Periodicals Nonprofit Flats, Constant Mail Entry 

- 

AutomatIon, Basic Presort 

Automa,ion, 3-DIgIt Presort 

Automation, 5.DIgIt Presort 

NonautomatIon, Basic Presoti 

Nonautomation, 3.DigIt Presort 

Nonautomatlon, 5Ogit Presort 

Carwr Route 

1fJ f2J 

MallflOW CRA 
Processing Adjustment 

cost Factor 

10 2613 0,8276 

6 3035 0 8276 

43520 0,8276 

14.6456 0.8276 

81175 0.8276 

58177 08276 

14545 08276 

131 

FIxed CRA 
Gosh, Acld- 

On 

1,55’62 

1 we2 

1 5982 

1.51182 

1 5w2 

1 5!362 

15382 

(“I 

Total Valume 
Variable Cost 

10.0905 

6.8150 

5.1999 

x+,7190 

8.3163 

6.4129 

2.8020 
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CRA ADJUSTMENT FACTORS 

Periodicals Nonprofit Flats, Constant Mail Entry 

Proportional CRA Adjustment Factor 
Fixed CPA Costs 

(1) From Secth 3, page 4 

(21 From Section 3. page 4 

0.8276 (1) 
1.5982 (21 
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WEIGHTED MODEL COSTS 

Periodicais Nonprofit Flats, Constant Mail Entry 

(1) (4 
TOk3 

Modeled 
cost Weight 

13) 

Weighted Cost 

Nonautomation, Basic Presort 
Nonmachinable, Basic Presort 
Machinabie, Hasic Presofl 

Nonautomation, 3-Digit P:esort 
Nonmachinabie, 3.Digit Presoti 
Machinabie, 3.Digit Presort 

Nonautomation, 5-Digit Presort 
Nonmachinabie, 5-DIgit Presort 
Machinable, 5-Digit Presorl 

15.4940 
12~9231 

6.2672 
7.8137 

6.0179 
5.4111 

Automation. Basic Presort 10.2613 

Automation, 3-Digit Presort 6.3035 

Automation, 5-Digit Presort 4.3520 

Carrier Route 1.4545 

(1) From page 6 01 this section 

(2) Column (2) equals a ratio of the speofic volume 
to the fofai volume of the presorl c&gory 
Volumes from page 8 of this section 

(3) Equals Column (1) multipkd by Column (2) 

67.00% 
33.00% 

67.00% 
33.00% 

67.00% 
33.00% 

100.00% 

100.00% 

100.00% 

100,00% 

10.3810 
4.2646 

14.6456 

5.5390 
2.5485 

5.t175 

4.0320 
1.7857 

5.8177 

10.2613 

6.3035 

4.3520 

1.4545 
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ALTERNATE WEIGHTED MODEL COSTS 
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MODEL COSTS 

Periodicals Nonprofit Flats, Constant Mail Entry 

Unit 
Modeled 

Cost 
Bundle 

sort cost 

Total 
Modeled 

cost 

Basic Presort Rate Category 

NonmachInable 
Machinable 
Barcoded 

Three-Digit Presort Rate Category 

Nonmachinable 
Machinable 
Barcoded 

Five-Digit Presort Rate Category 

Nonmachinable 
Machinable 
Barcoded 

Carrier Route Presort Rate Category 

134414 (9, 2 0526 (17, 
IO 8705 (2, 2 0526 (I,, 
82087 (3, 2 0526 (12, 

7,0926 (4, 

6.6392 15, 
51290 (6, 

54196 1,) 
48128 (8) 
3,7537 (9, 

1~1745 (13, 
1.1745 (13, 
1~1745 (14, 

0 5983 (13, 
0 5963 (13, 
0,5983 (14, 

1.4545 ilO, 

15.4940 (15, 
12.9231 175, 
10 2613 irs, 

6 2672 ,rs, 
7.8137 j75j 
6 3035 (15, 

6 0179 (IS, 
54111 (,S, 
4 3520 (75, 

q.4545 ,151 
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VOLUMES 

Periodicals Nonprofit Flats, Constant Mail Entry 
17, (2, 

Barcoded FlaLs Non-Barcoded Flats 

Base Presort 07 e33.355 221.431,983 
4.11% 11.15% 

S-Digit Presort &6,92~.142 67,093.090 
3.37% 4.38% 

6.DigIt Piesott 272.041,697 265.419.955 
13.69% 13.36% 

Cams Route 

-rota, 42a.s3a.194 573,349,033 
21.1m ?S.89% 

1% 

Carrier Route 

992,14&77z 
49.64% 

992,w3.772- 
49,$4% 

(4) 

Total 

303.095,w 
15.26% 

,54.022,233 
7.76% 

537,461.653 
27.06% 

99zl43,??2 
43.94% 

1.986.728.000 
100.00% 

3m,g,t 66425, I 42 ?3:742.046 58.35w5t 15.q22.233 
43.45% 19.SPh 37.93% TOO.DO% 

5.DigIt 2?2,041,6~ 67.588.5~ 177.a31.37t 537.461.653 
sQ.62% 16.W% 33.04% 1OU.W~ 

Lkrier Route 992.148,?72 992,W.7?2 37 
49.94% 48.94% 

Total 42o$wa4 189,403,f81 384<545,&52 gf12,148.R2 1,986,728,000 
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Standard Mail (A) Regular Rate Flats, Constant Mail Entry 

(1) (2) (31 f4) 

Mailflow CRA Fixed CRA 
Processing Adjustment Costs, Add Total Volume 

cost Factor on Variable Cost 

Nonautomation, Basic Presort 14.5739 1.1829 1.7408 f8.9802 
Nonautomation, 36Digit Presort 8.0921 1.1829 1.7400 f1.3129 
Automation, Basic Presort 10.5835 1 .I829 1.7408 ?4.2363 
Automation, 36Digit Presofl 5.9455 1.1829 1.7408 8.7737 

If) From page 5 of lhis seclion 

f2) From page 4 of this section 

(3 From page 4 of lhis section 

(4) Equals Column (7) mui!iplied by Column (2) plus COlUmn (3) 



CRA ADJUSTMENT FACTORS 

Standard Mail (A) Regular Rate Flats, Constant Mail Entry 

Proportional CRA Adystmenl Factor 1.1829 (1) 
Fixed COLA Costs 1.7400 (2) 

(I) From Seckx 4, page 4 

(2) From Secl~on 4. page 4 
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Standard Mail (A) Regular Rate Flats, Constant Mail Entry 

iv (2) 

Total Cost Weight 

(3) 

Welghted 
cost 

Nonautomation. Basic Presort 
Nonmachinable, Basic Presort 
Machinable, Basic Presort 

Nonautomatmn, 3/5-Digit Presort 
Nonmachinable, 3-Digit Presort 
Machinable, 3.Digit Presort 

Nc’nautomation, 3-Diglt Presort 
Nonmachinable, 5.DIgit Presort 
Machinable, S-Digit Presort 

Nonautomation, 5-Digit Presort 

Automation, Basic Presort 

Automation, 3/5-Digit Presort 
3-Digit Presort 
5-Digit Presort 

(1) From page 7 Ihis section 

(2) From page 8 this seclion 

(3) Equais Column (i) mdtiplied by Column (2) 

15.3460 63.54% 
13.2288 36.46% 

13.46+34 49.54% 
Il.1365 50.46% 

6.7306 42.48% 
5.7135 57.52% 

10.5635 

8.9589 
4.7201 

100.00% 

28.91% 
71.09% 

14.5739 
9.7501 
4.8239 

a.0921 
,!.6??8 
5.6190 

12.2808 
2.6591 
3.2664 

6.1456 

IO.5635 

53455 
2.5900 
3.3555 
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ALTERNATE WE/&/TED MODEL COSTS 



(1) 
(2) 
(3) 
14) 
f5i 
(6) 
(7) 
(8) 
(9) 
(10) 
(‘1) 

MODEL COSTS 
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Standard Mail (A) Regular Rate Flats, Constant Mail Entry 

Unit Bundle Sort Total Modeled 
Modeled Cost cost Cost 

Automation, Basic Presort 8.4152 (11 2.1483 uoi 10.5635 (rr, 

Automation, CI-Digrt Presorl 7.8913 (2, 1.0676 fro) 8.9589 ,,I) 

Automation, S-Digif Presor[ 3.6525 (3, 7.0$76 (m, 4.7201 (?I] 

Nonautomation, Basic Presort 
Nonmachinable 13.2528 (4, 2.0931 i?o) 15.3460 (1,) 
Machinable 11.0805 (5) 2.9403 (IO, 13.2288 (17, 

Nonautomation, 3.Digit Presori 
Nonmachinable 12.2333 (6) 1.2331, (IO) 13.4664 (II) 
Machinable 10.0689 (7, I II678 (~3, 11.13% (31) 

Nonautomation, 5.DIgit Presolt 
Nonmachlnabl,e 5.4975 (6, 1.2331 ire) 6.7306 (71, 
Machinable 4.6459 (0, 1 .OSlS (10, 5.7135 (?I, 

From page 16 th!s section 
From page 22 this section 
From page 28 thrs section 
From page 20 rhis section 
From page 18 this section 
From page 26 this section 
From page 24 thls s&ion 
From pap 32 this secbon 
From page 30 this section 
From Section 6, page I8 
Equals l/n/l Mod&d Cosl plus Bundle Sort Cost 
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Standard Mail (A) Regular Rate Flats. Constant Mail Entry 

01 (2, 01 1‘9 

AutomatIon Machinable Nonmachinable T&l 
231,300,000 382.252.307 666,020,S83 1,279,573,000 

1.87'11 3.09% 6.38% 10.36% 

2.830.255.635 283.886.428 278,755.458 3.392.697.521 
27.31% Z.x?h 226% 27.4m 

6.469.124.365 w8,097,K6 515.554.210 7,632,786.478 
52.30% a.sw# 4.17% 92.10% 

8.530.680,000 1,X4,235,640 1, 460.34030 12,355,257,000 
77.14% Zl.M% W82% 100.00% 

iSI 16, V, 

Automation NO”UtOmdO” Total 

231,300.ccc 1.048.273.000 1.279.573.cm 
1.97% 8.48% 10.36% 

2.830,255,635 562.641.886 '3.mi.897.521 
22.91% 4.85% 27.46% 

6.469,124,?65 va3.662.114 f,Bfl2,?&$479 
S2.36% s.w.% ~62.18% 

9.530.680.000 2.824.577.000 12.355.257.000 
77.14% 22.86% 100.00% 

(8, (91 VA 

Automalian Nonautomalion Total 

Basic Presort 231.3w.cm 1.048.273.000 1.279.573.000 
1.87% 8.48% 10.36% 

315-Dlglt Piesott 9.299.380.000 1,776,304,000 11.075,684.w0 
76.27% 14.38% 89.64% 

TOta, 9.530,680,000 2,k!4,577,000 12,355,257,000 
77.14% 22.90% 100.00% 


